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Shakti Pumps BUY

August 11, 2026 | CMP: INR 510 | Target Price: INR 640 Sector View: Neutral
@ Key Conference Call Highlights
Margins:

SHAKTI = Management attributed the YoY EBITDA decline to two drivers: lower
— PUMPING LIFE sales price realisation (~4%) and raw material inflation (~6%)
€8\ Q1FY27 Conference Call Transcript = Pressure characterised as temporary and external rather than
Actual vs CIE Estimates structural; recovery guided as gradual on a quarter-on-quarter basis.
INR Bn Q1FY27A CIE Est. pev%s = Full backward integration across both plants indicated to add ~300
Revenue 8.6 7.0 23.2% bps at the EBITDA level.
EBITDA 0.8 0.7 2%64%  »  Realisation per solar pump flat sequentially at ~INR 248,000
EBITDAM % 9.6% 9.4% 25 bps . " .. . .
AT 0 02 1069% " No hedging position on steel, copper or aluminium, as the increase in

Source: SKPI, Choice Institutional Equities price is viewed as transient.

Particulars (INR Mn) | Q1FY27. Q1FY26  YoY (%) Q4FY26 QoQ (%)

Revenue 8,587 6,225 379% 8578 o041% Order book: two-quarter visibility, partly contingent on unbooked
COGS 6,291 3,962 58.8% 6,320 (0.5%) inflow
Gross Profit 2296 2,263 15% 2258 17% = The INR 10 Bn order book is executable over the next two quarters.
0 0
g’“"';yee Cost 1;‘22 52-,2; 13‘1‘2; 1 gz; 182; * Further state orders expected by end of Q2FY27E; Maharashtra
. EXp. B B 5 .20 . .
o s25 4 @zawy 83 (0% tenders under process, MP and Rajasthan progressing.
EBITDAM (%) 96% 231% (1.340)bps  9.7% (4pps = On pricing: Component B operates as a rate contract with the farmer
Depreciation 76 61 25.3% 87 (13.3%) as decision maker, where brand and quality drive selection.
Other Income 103 19 438.5% 97 6.6%
Interest 146 98 49.3% 179 (18.6%)

Capex and funding: programme fully identified

PBT 711 1,296 (45.2%) 662 7.3% ~ENO
Tax PP R @z 219 (302%) Total CapEx of INR 15-17 Bn to complete by September 2027, ~50%
Adj. PAT 516 968 (46.7%) 383 34.6% already deployed. N
EPS (INR) 42 7.8 (46.7%) 31 346% = 0.5 GW DCR module facility on track for September 2026; 2.2 GW
y
Source: SKPI, Choice Institutional Equities integrated DCR cell and module project for September 2027.
Key Financials =  Working capital lines of ~INR 18 Bn across ~10 banks including one
INR Bn FY23 __FY26 FY27E FY28F  FY29F Qatari lender; separate term loan of ~INR 8 Bn sanctioned for the 2.2
Revenue 252 27.0 32.6 39.8 49.8 GW project
YoY (%) 836%  7.2% 210% 220%  250% o . ’ . t VED d |
ERTOA o e Yy 74 103 ngoing ~expansion across pumps, motors, s and solar
EBITDAM % 24.0% 156%  16.4%  17.8%  20.7% structures; vendor policy of 2—3 suppliers per product.
Adj PAT 4.1 2.6 3.1 4.0 6.6
EPS (INR) 33.1 20.9 24.8 321 53.5 Emerging businesses
ROE % 426% 180% 16.5% 18.1% 244% 4 Rooftop: INR 80 Mn vs INR 20 Mn YoY. Registered as brand owner
ROCE % 36.4% 15.4% 11.4% 11.8% 17.1% . . . o
PE under PM Surya Ghar; customer feedback indicates ~10% better
x) 29.6x  24.4x 26.0x 19.4x 12.5% . ’ ; )
EV/EBITDA (x) 201X 145%  153%  11.3x 8.2% generation from SPIL mverters: _Targetlng ~15% EBITDA post in-
Net Debt/Eq. (x) (0.0 (0.1) 0.3 0.3 0.2 house modules and cells, positioned as the only fully integrated
Source: SKPI, Choice Institutional Equities rooftop service provider once the 0.5 GW plant commissions.
Shareholding Pattern (%) = Retail sales: INR 240 Mn, supported by dealer network expansion.
Dec-25 Mar-26 Jun-26. = EV:in trial order phase; revenue contribution expected FY28.
Plrlc’”‘c"ers 522 53; 52"1‘ = Exports: broadly flat YoY despite geopolitical disruption, with order
Fi . . . .
oI 63 50 i inflow at ~INR 1 Bn per quarter.
Public 38.0 39.8 421

Click here to read Q1FY27 Result Update

Relative Performance (%)

6M 1Y 2Y
BSE Industrials 10.1% 16.1% 6.1%
SKPI -22.3% -38.6% -31.3%
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August 11, 2026 | CMP: INR 306 | Target Price: INR 340

Sector View: Neutral
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& Q1FY27 Conference

Call Recording

Actual vs CIE Estimates

Key Conference Call Highlights

Capacity Expansion & Capex (total outlay: INR 3.6 Bn)

« 1 GW solar module capacity: Investment completed; commercial
production to commence in the second week of September.

« Balance capex to be deployed across backward integration and pump
capacity; funded largely through internal accruals and IPO proceeds.

INR Bn Q1FY27A CIE Est. Dev. (%)
Revenue 4.7 4.8 (11%)  Revenue & Growth Outlook
EBITDA 0.7 11 (333%) « FY27 projected to remain turbulent due to policy uncertainty and
EBITDAM % 15.7% 23.3% (760)bps. ) .
geopolitical headwinds.
PAT 0.5 0.7 23.3% .
) - ( - E Management guides for 20% revenue growth for the full year FY27.
Source: OSWALPUM, Choice Institutional Equities

*  Q2FY27 growth expected at a more muted 10-15% YoY, with the H2

Particulars (INR Mn) | Q1FY27. Q1FY26, YoY (%), Q4FY26. QoQ (%) e o

Revenue 4736 5139 (7.9%) 5097 (71%) inclination driving the full-year number.

COGS 3,175 3,070 3.4% 3,139 1.2%

Gross profit 1,560 2,069  (24.6%) 1,959 (20.3%) Profitability

(E)mp'EWee cost i:; il? ;ZZ; 2;2 1;;‘); + Margin contraction driven by three factors: aggressive competitive

p. Exp. .6% 3% P . . .

CBITDA 73 TacE @ ey 148t 37.0%) bidding in Magel Tyala, glevated raw materlal cost .a.nd higher

EBITDAM (%) 15.7%  27.4% (1,169)bps  23.2% (747)bps employee cost. from annual mcrgments plus senior-level hiring. 3

Depreciation 56 38 49.9% 44 272% * EBITDA margin bridge: 8-9% impact from Magel Tyala competitive

Other income 81 1 652.1% 69 17.1% bidding, 3-3.5% from raw material costs, and 1-1.5% from negative

Interest 84 130 (35.3%) 95 (11.6%) operating leverage.

PeT 684 1251 (45.3%) 1118 (388%) F‘\)(27 gu%dance'gEBITDA margin of 15-17% and PAT margin of 11—

Tax 145 309 (53.2%) 199 (27.5%) 139 :

Adj. PAT 541 947 (42.8%) 925 (41.5%) BA) . . i . . .

EPS (INR) 47 83 (42.8%) 81 @415%) * As industry-wide margin is compressed, the sector is anticipating
Source: OSWALPUM, Choice Institutional Equities relief on realisation alongside some pricing benefit from suppliers.

Key Financials

* PM Surya Ghar margin is lower than PM-KUSUM; mix shift between

INR Bn FY25  FY26 FY27E  FY28E  FY29E the two schemes will drive margin optics.
Revenue 14.3, 20.6 19.9 245 30.7
Yo 04 W% (4% 2006 2524 Cagh Flow & Working Capital
EBITDAM % 204% a9 187 227 oss% * Netdebt stood at INR 2.66 Bn as of 30 June 2026.
Adj PAT 28 38 23 36 53 * Receivable days stretched to 229 days on delayed government
EPS (INR) 24.6 33.0 20.3 31.7, 46.3 payments.
ROE % 87.5% 35.1% 12.9% 17.2% 20.8%
P S e Al A New nitstives
EV/EBITDA () A esx eax eix ax ° Solar inverter manufacturing to be brought in-house within 6 months,
Debt/Equity (x) 1.0<  (0.1x)  (0.0x)  (0.0x)  (0.1x) adding a further leg of backward integration.
Source: OSWALPUM, Choice Institutional Equites ~ *  Evaluating entry into wires and cables; to be introduced to channel

Shareholding Pattern (%)

partners to gauge demand before committing capacity.

Dec-25 Mar-26 Jun-26
Promoters 757 757 757 Click here to read Q1FY27 Result Update
Fll 26 0.9 0.1
DIl 8.8 6.6 55
Public 12.9 16.9 18.9
Relative Performance (%)
6M 1Y, 2Y
BSE Industrials 10.1% 16.1% 6.1%
OSWALPUM -18.8% -60.5% NA
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Vinay Rawal Associate — Small and Midcaps vinay.rawal@choiceindia.com +91 22 6707 9433
Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months

REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months
ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

SELL The security is expected to show downside of 10% or more over the next 12 months
Other Ratings
NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) [The stock is under review by the Analyst and rating may change

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in stasis over the next 12 months

CAUTIOUS (C)

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

Fundamentals of the sector are expected to be challenging over the next 12 months
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in
any form or by any means, without the prior written permission of the Company is strictly prohibited.
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